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Abstract

With the development of Internet, virtual currency raises more and more concern. And Bitcoin is
the most popular one among all kinds of virtual currencies. This paper pays attention to the price
volatility of Bitcoin and studies the effect of policy information on Bitcoin price volatility through
event study. The result shows that policy information will have a significant and continued effect
on Bitcoin price volatility, revealing the policy risk of virtual currencies. Each country and region
should take correct attitude to virtual currencies, the financial innovation on the Internet, and take it
under supervision with normalization.
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-14  2016-12-16  0.005048 0.201931 8 2017-1-7  -0.07499  -2.9994*
-13 2016-12-17  0.010189  0.407557 9 2017-1-8  0.005131  0.205258
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-10  2016-12-20  0.008252  0.330066 | 12 2017-1-11  -0.09063  -3.6252*
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-8 2016-12-22  0.025446 1.017839 | 14  2017-1-13  0.03292 1.316787
-7 2016-12-23  0.068161  2.72644* | 15  2017-1-14 -0.01286  -0.51442
-6 2016-12-24  -0.02325  -0.93012 16 2017-1-15 -0.00145  -0.05801
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-3 2016-12-27  0.033241  1.65963* | 19  2017-1-18  -0.0411 -1.644%
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2 2017-1-1 0.043648  1.74591* | 24  2017-1-23  -0.01821 -0.7283
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